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Reflections on Human Development,
tells the story of what went wrong
wih development planning and how it
Segan to turn around in recent years.
5 thesis is that planners devoted t00
=wch attention to national income tar-
~ gess and physical capital, and insuffi-
. ent attention to human capital. “There
% no automatic linkage between ecO-
somic growth and human lives,” he
says. To underline his points about the
misfocus in development economics,
Haq begins his book chapters with an
apposite quotation from Alice in Won-
derland. .
Recognizing that development plan-
ners can only work with data they have,
Hag, in the late 1980s, began to push
for a new report that would provide
more people-centered information for
each country. What emerged was the
annual Human Development Report,

jshing return for higher incomes.

which ranks all countries according t0
a composite Human Development Index
(up1). The key variables are life expect-
ancy, adult literacy, mean years of school-
ing, and adjusted Gross Domestic Prod-
uct (GDP) per capita. GDP is adjusted by
lopping it off ata certain point on the pre-
sumption that there is a sharply dimin-

The HDI has become a useful analyti-
cal tool because countries with similar
national incomes have varying HDIs.
Economists can look for differences in
government policy that may account for

into higher GDP’s in the long run. industrial countries should do much

The author admits that the HDI could more to help the poor countries. Haq

be improved. He discusses some tech-  suggests that industrial countries with

nical criticisms and responds t0 them. immigration and trade barriers should
He also explores the idea of a political “compensate” developing countries for
freedom index. He points out that “A  these policies. He also suggests the need
society does not have to be rich to af- for global taxes—for example, on non-
ford democracy.” renewable energy consumption.

Hagq levels strong criticism at the Hagq is not enamored with the peri-
World Bank and the International Mon-  odic U.N. conferences on population,
etary Fund for urging countries to e~ children, and cities. Tnstead, he believes
duce the size of their governments with- that a new U.N. Economic Security
out distinguishing between useful and Council is needed to give continuous at-
nonuseful programs. Instead of cutting tention to global governance issues. He
back on health, education, and skills would like this Council to oversee the
training, Haq believes that debt-ridden Bretton Woods institutions. He would
countries should have cut back on busi- giveita professional secretariat.
ness subsidies and military expendi- Mahbub ul Haq has been an inspira-
tures. He also criticizes the Bank and tion to many decades of development
Fund for not involving United Nations ~ analysts. His Reflections on Human De-
(UN) agencies——such as the World velopment are articulate and thoughtful.

Health Organization and the Interna- He urges that we develop “new strate-

tional Labor Organization—in reviews  gies of sustainable human development

of country performance. that weave development around people,
Hag believes that the “quality of gov- 1ot people around development.”
ernment action” is a neglected factor of At the end of the book are 10 coun-
development. He credits the World  try tables with various development in-
Bank for belatedly recognizing this, but dicators. The table on “indicators of
believes that more attention is needed human progress” includes school en-
to this area. Economists missed this vi- rollment, years of schooling, daily calo-
tal point because they concentrated on  1ie supply, access t0 safe water, radios,

how projects looked on paper. and daily newspapets.

Some of the best chapters concern The idea that people are central to
the foggy concept of “sustainable devel- development is not a new idea to the
opment.” The book states that society’s Labor Department. For many years,
goal should be to preserve the capacity there wasa Department of Labor Inter-
to produce a similar level of human national Technical Assistance Corps
well-being in the future, while recogniz-  that carried out projects in developing
ing that the stock of physical, human, countries. The Corps’ attention 10
and natural resources will change over worker training and other labor market
time. As Hag explains, “We donothave issues ran counter to the development
to leave the natural world in exactly the strategies of the 1980s, and the program
shape in which we found it.” was discontinued.

The book is also very good in point-
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this variance. The use of such indexes
as a target may result in improving the ing to the need for more visionary eco-
standard of living, especially for the nomic policies. At the national level,
poor. Hag is unclear as to whether he countries need to invest resources in
thinks that higher HDI's will translate  poor people. At the international level,
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