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COMMENTARY

Improving Environmental and
Trade Governance

STEVE CHARNOVITZ

The purpose of this commentary is to discuss the need< for impro.ving mtcr—l
national governance to take into account both economic and environmenta
factors. 1 begin by dissecting the new environmentalist critique of mternai
tional trade and explaining why some of these concerns are misplaced. Next
move to a discussion of GATT and the environment and offer narrow and
broad proposals for reform. X

The concepts of a world economy and of a global ecosystem have eeg
recognized for some time. Throughout the century, statesmen have attempte
to devise international institutions and agreements establishing rules f?r hu-
man activities involving both of these systems. Qf course, not aH‘ of tht?sc
attempts were successful. For example, the effort in 1927 to establish anﬂ_m—
ternational treaty on trade restrictions failed.! But twWo years later, thi cffort
to establish an international treaty to control plant diseases succcedCf:l.

The recognition that the world economy and the global environment
should be viewed as closely linked systems is alsg not new. Fox; cz{ample, in
1925, William Smith Culbertson, one of the architects of America s.traderrc-
ciprocity policy, called for an international conference on commeijqal policy
to consider issues such as most-favored nation rules, unfair competition, mar-
ket access, and investment.® That alone was visionary, but Culbertson sought
even more. He suggested that “Following, or perhaps as part of, a conference
on commercial policy, there should be held a world conference on the conser-
vation of natural resources.”

What is relatively new is the notion that the world economy and the glo_bal
environment should be viewed as the same system.® The Bergen Deciaranon
on Sustainable Development of 1990 pointed out tbc “symbiotic nature of
economy and the environment.” The Rio Declaration of 1992 (a product
of the United Nations Conference on the Environment and Development or

Policy Director, Competitiveness Policy Council, Washington, D.C.
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